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Dear Shareholder, 

On Thursday, March 2nd, the Monarch Blue Chips Core ETF (MBCC) made an allocation 
change with respect to some of the individual stock positions owned in the Fund.
For investors, the calendar was thankfully closed on 2022, and some optimism may 
have returned in the first few months of 2023 as potential fears surrounding the 
current earnings season seemed not to matriculate and Federal Reserve policy looked 
to be turning less hawkish with the arrival of new data.  While the economic forecast 
does remain scattered with clouds, the possible emergence of blue skies seems to be 
motivating some investors’ risk appetites more than was the case throughout most of 
2022.  It is our belief that many of these increased appetites specifically for value stocks 
may be contagious and could spread to other areas of the equity market as well in 2023.

MBCC is predicated on its ability to react to the variable environment as we follow 
the strict fundamental data set that drives the allocation process.  Recent data has 
fluctuated quite considerably due to the volatility of the current economic phase.  
Specifically, with this rebalance, MBCC has increased exposure to areas that seem 
more ready for growth than others.  It is our belief that the market is yet again making 
another pivot, and on that note, MBCC has made sixteen trades in total on the latest 
rebalance, which are listed in the accompanying charts.

Valuation improvements that have dotted the market landscape remain rather subtle but quick 
in their rate of change and have delivered a heightened need to rebalance more names than has 
typically been seen in more docile environments.  
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BOUGHT BERSHIRE HATHAWAY INC (BRK/B)

BOUGHT DANAHER CORP (DHR)

BOUGHT GENERAL ELECTRIC COMPANY (GE)

BOUGHT MICROSOFT CORPORATION (MSFT)

BOUGHT ORACLE CORPORATION (ORCL)

BOUGHT SIMON PROPERTY GROUP, INC (SPG)

BOUGHT THERMO FISHER SCIENTIFIC INC (TMO)

BOUGHT UNITEDHEALTH GROUP INCORPORATED (UNH)

SOLD THE ALLSTATE CORPORATION (ALL)

SOLD BOOKING HOLDINGS INC (BKNG)

SOLD DUKE ENERGY CORPORATION (DUK)

SOLD COCA COLA (KO)

SOLD MCDONALD'S CORPORATION (MCD)

SOLD PROCTOR & GAMBLE (PG)

SOLD THE SOUTHERN COMPANY (SO)

SOLD WALMART (WMT)

The recent purchase and subsequent sale of Allstate (ALL) and Duke Energy (DUK) due to apparent valuation distortion as net income growth 
has slowed exemplified how quickly fundamentals are shifting for companies.  Similarly, McDonalds (MCD) and Procter & Gamble (PG), which 
had been in the portfolio due to perceived flexible upside margin growth and stability of cash flow, have now been removed as well and 
replaced with companies like Danaher (DHR), General Electric (GE) and United Healthcare (UNH) that delivered more profitability and revenue 
stability in the recent quarter.  Other positions that have been added/eliminated are demonstrating similar behaviors that may allow the 
portfolio to focus on the improvement of fundamental factors that will lead us to attempt to own the best names in the S&P 500.

Allocations are subject to change without notice.  Allocations may not total 100% due to rounding.

Prior Target Allocations New Target Allocations (As of: 3/2/2023)
TECHNOLOGY 13%
FINANCIALS 17%
HEALTHCARE 4%
CONSUMER DISCRETIONARY 21%
COMMUNICATIONS 4%
CONSUMER STAPLES 21%
UTILITIES 13%
REAL ESTATE 4%
ENERGY 4%

TECHNOLOGY 21%
FINANCIALS 17%
HEALTHCARE 17%
CONSUMER DISCRETIONARY 13%
INDUSTRIALS 4%
COMMUNICATIONS 4%
CONSUMER STAPLES 8%
UTILITIES 4%
REAL ESTATE 8%
ENERGY 4%
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Markets should continue to welcome fundamental improvements in economic data 
that arrive in the face much of widespread pessimism due to the psychological 
nature of risk taking that can be innate for some investors.  This, however, should 
not come without volatility, especially driven by market moving events like inflation 
data releases and Federal Reserve meetings.  While such outsized moves may 
unsettle some investors, it is often an inherent part of stock market investing 
and those who can persevere in these times may be rewarded with long-term 
capitalization on future market trends. 
 
Thank you for your continued partnership.   
 

-Monarch Funds

IMPORTANT RISK INFORMATION

Past performance does not guarantee future results. The Fund’s net asset value and investment return will fluctuate based upon changes in the value 
of its portfolio securities. There is no assurance that the Fund will achieve its investment objective, and an investment in the Fund is not by itself a 
complete or balanced investment program. For a complete description of the Fund’s principal investment risks please refer to the prospectus.

The Fund seeks positive absolute returns. Fund holdings may fluctuate in value in response to the activities of individual companies and general 
market and economic conditions. While the shares of ETFs are tradable on secondary markets, they may not readily trade in all market conditions and 
may trade at significant discounts in periods of market stress. ETFs trade like stocks, are subject to investment risk, fluctuate in market value and may 
trade at prices above or below the ETFs net asset value. Brokerage commissions and ETF expenses will reduce returns. 

Equity securities are susceptible to general stock market fluctuations and to volatile increases and decreases in value. The equity securities held by the 
Fund may experience sudden, unpredictable drops in value or long periods of decline in value. This may occur because of factors affecting securities 
markets generally, the equity securities of a particular sector, or a particular company.

The Fund may have significant exposure to a limited number of issuers conducting business in the same sector or group of sectors. Market conditions, 
interest rates, and economic, regulatory, or financial developments could significantly affect a single sector or a group of sectors, and the securities of 
companies in that sector or group of sectors could react similarly to these or other developments.

The commentary presents the views of Kingsview Wealth Management, LLC (“KWM”) and information about the holdings of the Monarch Blue Chips 
Core ETF that is believed to be accurate as of the noted date.  The views of KWM and the information about the holdings may change, and KWM 
and the Monarch Blue Chips Core ETF disclaim any obligation to advise investors of such changes.  Discussions regarding specific holdings are for 
illustration only and are not intended as recommendations to purchase or sell individual holdings.

Certain information was obtained from sources that KWM believes to be reliable; however, KWM does not guarantee the accuracy or completeness 
of any information obtained from any third party.  The information herein is general in nature and should not be considered legal or tax advice.  An 
investor should consult an attorney or tax professional regarding the investor’s specific situation.

NOT A DEPOSIT | NOT FDIC INSURED | MAY LOSE VALUE | NOT GUARANTEED BY THE BANK | NOT INSURED BY ANY GOVERNMENT AGENCY
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Holdings are subject to change. For current portfolio holdings please visit 
monarchfunds.com. Portfolio holdings should not be considered as investment 
advice or a recommendation to buy, sell or hold any particular security. The 
securities identified do not represent all of the securities purchased, sold or 
recommended for client accounts. It should not be assumed that an investment 
in the securities identified was or will be profitable.

TOP HOLDINGS
AS OF: 3/3/2023

SECURITY NAME SYMBOL WEIGHT

SALESFORCE INC. CRM 4.56%

ADOBE INC. ADBE 4.25%

SCHLUMBERGER LTD SLB 4.21%

NEXTERA ENERGY INC. NEE 4.16%

PAYPAL HOLDINGS INC. PYPL 4.15%

THERMO FISHER SCIENTIFIC INC. TMO 4.13%

APPLE INC. AAPL 4.10%

STARBUCKS CORPORATION SBUX 4.10%

BERKSHIRE HATHAWAY INC. BRK-B 4.09%

MICROSOFT CORPORATION MSFT 4.09%

Investors should carefully consider the investment objectives, risks, charges and expenses of the Monarch Blue Chips Core ETF. This and 
other important information about the Fund is contained in the prospectus, which can be obtained at www.monarchfunds.com or by calling 
toll-free at 541-291-4405. The prospectus should be read carefully before investing. The Monarch Blue Chips Core ETF is distributed by 
Northern Lights Distributors, LLC, member FINRA/SIPC. Kingsview Wealth Management, LLC and Penserra Capital Management, LLC are not 
affiliated with Northern Lights Distributors, LLC.


